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) LDQFH 1V SBDVHG VR SUMHQAMW 3RIR ) @WK RQ WH FUXADO( XURSHC
8 QLRQ &RUBRIDWA 6XWDLODELAW ' XH' LQJHQFH' WHPAVH &6

$V WH GUHPWYH 1V FXUHO XQGHU QHIRWDWRQ EHE HHQ WH ( XURSHX
3DUIDP HOW &RP P MMRQ DQG &RXQAO VRP H R WH SIRYIMRQV EHBZ
DUH @\HOD R FKDQIH

7KH ILQDOYHMRQ Rl WH &6 ' IV H SHAMG \R EH 11QDQ HG DQG DGRSWC
F\ 0 DUK

%n PIG WH GUHPWH Z I@EH LOFRSRIDWMG [OR QDWRQDOGUD
VI VWP V Z W D \BUIHADSSTEDWRQ GDW E\ @UWH FRP SDQHVLQ
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1752" 8&7,21

) RXQGDVMIRQV DQG (8 SUQFLS®NV
(P HJIQJ ILRP D WDGH DIWHHP HOQMQ WH (XLIRSHDQ 8QRQ (8 WDQMRWP HG IQR D LIREXW
DQG LOMIUDWG WDGIQ) EGF Z KIB! IRWMUIQ) VWRQ) SROWFDODA@DQRHY DP RQJ W P HP EHU WMWYV
TKIRXIKRXWWH GHDGHY WHWH W KDYH FROVWWKPMG DQG DWIHG QXP HRXV FKDUMY DQG
WHDWHY VRP HRI Z KIFK DUH GHEIFDWIG VR XSKRGIQI UJRURXV KXP DQ DQG HQYILRQP HQWOSIRWIPWRQ
WEQGDUGV 7KH (8 GUDAWDP HZ RINZ DVP HDQWR VHIYYHD P RQXP HQWOKXP DQWAE JRDO

7KH(8 * LHHQ' HDO

Q WH (8 3DUIDP HQWERP P MRQ DQG &RXQACHQGRUMHG WH ( XUIRSHDQ* IHHQ' HDOGHVSIWM
Z HONQRZ Q DQG XQGHUARRG EDUIHY VR SXUHO HARQRP LF GHYHBSP HQW 7KH * UHHQ ' HDOLV D
LRDGP DS |RU( XURSH R EHFRP H D FTP DM QHXWDOFRQAQHQNE 7KLV DPAGHP RQWMDWMY \WH
(8 VFRP P WP HQMR SRUMRQQJ WHD DV D JREDOVXWELQDELON GDGHU HQVXUQI FRP STDQRH Z W

XQLYHUDE UHRI QY HG WEQGDLGY

&65' DQG&6

$PRQIWH  GRPXP HQW FROMMWQ) WH * UHHQ' HDOWH &6 ' \WBQGY RXWDV D SLYREOM W) RU
$P &KDP P HP EHWY WH &RUSRUIDM 6XWBIQDELON SHSRUAMY ' WHAMYH  &65' P LIKWEH P RWH
IDP LIDU SDUAEXOLD [Q WIKVWRI WH 3RTR ) OVK LHBDVHGIQO0 D\ Z W 0 D] DY/ VXSSRUV

7KH ( XURSHDQ &RDIDQG 6WHERP P XQW
P I@RQ FRP SDQHVRSH.IDM Z WMIQWH (8 DQG GHIYHUJRRGVDQG VHYFHVWR P I@RQ FRQUXP HWY/
0 DUH$QQH) UVRQ5RAKH &65 ' XW RI 9LIIDQAH
&RP P XQIFDARQ ILRP WH &RP P IMMRQ VR WH ( XURSHDQ 3DUIDP HQWWH ( XURSHDQ &RXQFAOWH &RXQAOWH ( XIRSHDQ ( FRQRP IF DQG 6RADOZRP P IMKH DQG WH &RP P WHH RI WH 5HIIRQ 7Kk

( XURSHDQ* UHHQ' HDO &20 11QDO_KWBV _FRP P WMRQ HXURSD HX WD)\ DQG SRIF SURUMIHY HXURSHDQ JUHHQ GHDBHQ
7KH8 6% IWHDKDVDWBDWY  (6* @ZV UHIXOMRQV SRIAHY DQG WIQGDLGY DAFRWGIQ) VRKWBY 7 Z Z FDURWDOGVARNY CHAMHSRUMY) LOVAKP HOW "DRRU 8 QWG VDMWY
" ILHPAYH (8 Rl WH ( XURSHDQ 3DUIDP HQADQG RI WH&RXQACRI ' HAHP EHU DP HQGIQ) SHIXOMRQ (8 1R * ILHARYH (& ' WLHARYH (&DQG' ILHAWYH

(8 DVWHIDUEY FRUSRUWDW VXWRIQDEIOW LHSRUMY 2 -/ S


https://commission.europa.eu/strategy-and-policy/priorities-2019-2024/european-green-deal_en
https://www.carrotsandsticks.net/reporting-instruments/?actor=United+States

. KIBIWH&6 ' DOG&65' \KDUH FROPHSWDOXQGHSIQQIQIV DQG Z L@XVH VP LMUFRP SRQHQW
WH VIQLIEDOW GlLIHULQ DSSTDWRQ 7KH &65' SUP DU® P DQGDMV H SRWMUHSRUAMY Z KIG
WH &6 ' VENHV D \VWDWAJLE DSSLRDAK VR VKDSH FRUSRUDW EHKDYIRU SLIRDARYHD 7KH &6 ' LV

AUDIWG VR P W DM SRWMQUWDODGYHIH KXP DQ UJKW DQG HQYILRQP HQWORRQVHT XHQPHY DRIRW
YDOH FKDIQVE\ LOWYMWO) SUHYHOWYH H DQM P HDVXUHV

* REDCSLRI UHWAYH DIHQGD

7KH &6 ' KRX@ EH FROM WDQ HG ZIWIQ D FRP SUHKHOMYH  QMQDAWRQDO \VXWWRAQDELON
ILDP HZ RIN HQFRP SDWMQJ  VHYHLDO JEEDO IQWWYHY  7KHVH LQWDWYHY FRBPAYHO DP DWW
SIRVIGIQU D 1P HZ RWIN IRUFRP SDQIHV VR VDI HIXDUG KXP DQ WKW DQG DSS® SURFHGXUHV WDW

UHVSHRADQG XSKR@ HQYLLRQP HOWOYDAHY DRIRW WHURSHIDWRQV DQG YDAXH FKDIQV WH WIQGV
WH NORZ \ RXURXWRP HU DQG NQRZ \ RXUVXSSTHU DSSWRDAKHV R WH Z KR®!I YD&XH FKDIQ

XSWWHDP  DQG GRZ QWWHDP

QM@HZIW DU Rl WH 7UHDV RQ WH ) XQPMRQIQJ RI WH ( XURSHDQ 8 QRQ &65' DQG&6 ' VWHWWH XQYHWDDV DQG IQGYIMELDW R KXP DQ DQG HQVILRQP HQUEOUIKW DQG UHVSHR
IRUWH SUQAS®V RI WH 8 QMG 1 DWRQV &KDUMUDQG IQMODMRQDODZ  Z KIFK VKRX@ JXIGH WH 8 QRQV DRARQ RQ WH IQWUODWRQDOVAHQH WIRWP V SDUARI WH (8 SRIFHY DQG VADWILHV IR
SURP RWQJ | DIUDQG GHRHQWZ RINZ RUTZ IGH IQFOXGIQU 1Q JREDOYDXH FKDIQV

8SGDMGRQ 2 AREHU
KWBV__HE HXURSD HX WDQVSDUHOR, GREXP HOW UHIIMWMUGHBIOWH & Q) HO

7KLV IUDP HZ RUIN HQFRP SDWHV YMZQ) REDCIQUDAYHY IQFOXGIQU WH 3DUY $JUHHP HQWWH UHFHQW @VIRZ &P DM 3DPVWH 8 QWG 1 DARQY 6XWIIQDE®!' HYHBRSP HQW RDY 6' *  * BED
&RP SDAWDQG * XIGIQ) 3UQASEN RQ 9XMQHW DQG + XP DQ 5LIKW DV Z HODVWH 2 (& * XIGHIQHV |RU5 HVSRQUE®B! %XVQHW &RQGXPWDQG WH -QWMLDARQD DERXU2 W DQVOWRQVY 7USDUA
" HEOUDARQ RI 3UQASGN FROAHLQIQ) 0 XGDWRQDY QMUSUMHY DQG 6RADCBRIR



https://ec.europa.eu/transparency/documents-register/detail?ref=C(2023)7020&lang=en

9 DURXV QDVIRQDOGXW RI FDUH @Z V1Q ( XURSH

. IWIQWH (8 FRXQMHVVXAK DV) LDQFH * HIP DQ\ DQG WH 1 HWHUDQGY KDYH DOHDG. LOAMMG
@z V WDWIQFOGH H STAWH SHABMRQV 1RU EXVIOHWHY UHIDWEQ! WHU KXP DQ WKW DQG
HOYILRQP HQUBOUHVSROMEIDAHY 6HYHIDOWBNHKRGHWY DGYRFDMG |RURLHDWQJ D FRP P RQ FRUH
Z KIFK Z RX@ LOMIUDM DOGXH GLOIHQFH GUIMDMRQ 7KXV WH ( XURSHDQ [QMDWYH XQYHBIG 1Q

DQG DIP HG VR KDLP RQIH FRISRIDM GXH GUHOFH REQIDWRQV KDV EHHQ P RMD Z HD
UHFHYHG 7KLV HIRUAV VHHQ DVD Z D VR HABEQK D BIVHOS®\ LQJ 1HTG HQWXUQ) WDAFRP SDQHV
RSHUIDWQ) Z WIQ WH (8 DGKHH VR D XQULIHG DQG HTXMIE®! VMWRI \WBQGDUGY DQG REQI DWRQV
ZKHQWH&6 ' FRP HVIOWR IRUFH SUHVXP DEO 1Q

7KH LQYHWRUD/ SHUVSHRAYH

1 XP HRXV IQYHWRLY DQG DWHWP DQDIHY KDYH DERSWAG D \WWEQRH WDWDDI QV Z W VHYHUDO DFHW
R WH & ' 7KHU SHUSHAAYHV RQ HQYILRQP HQWO DQG VRADO DVSHAW KDYH IOFHDMQI®

FRQYHUHG Z W WRWH Rl SURP 1OHOM. RQ * RYHUQP HOWICR LI DQL DARQV 7KLY FRQYHUHORH P LIKW
GDG \R VWDWIIF DADOAHY EHVE HHQ WH VZ R JWRXSV 1Q WH IRIHVHHDE®! IXVWH SRWWD@

LOFUHOMQI WH SURWXUH RQ FRP SDQHV VR DGKHH \R HYROIQI VXWWEIQDELON DQG FRUSRUDWM
UHVSRQUELDN QRWP V

BFHSVIFVP  DQG FROFHUQVILRP VKH 8 6

2 Q WH RWMHUMGH Rl WH $VDQWF WH &6 ' IV IRBZ HG Z W tIHWHUYH 6FHSWAMP KDV EHHQ

H SUIHWWHG E\ 8 6 SROMADQV DQG DGP IQVAWDWYH RITIHDY SDUARXOUD 1Q KWRI - ELOWADOMGH
EHVE HHQWH 8 6 DQG( 8

TUDVXY 6HRUHAY -DOHV<H@IO YRIFHG 8 6 FRQAH.QV DERXVWIKH SRMAWNDO
GHIDWH XQOMXGEHE FROHIXHFAHY R WH (8 V SX\WK W HRP SHO
eeeeeeeessmmmsn FADOUMY 1 HUIH GRNQJ YHY FDUHX@ DW&S ' DQG ZHUWH FRQAHUIHG
meeesessssssmmmn  DERXAWWH [P SDRWVIWHRXG KDYH RQ 86 1LPV 1Q DCEAWRQ VR \WH
N AUHAWHVH WD WIMRUDOARSH  \KH\DIG

/RLQr UHDMYH DX GHYRIUGH YLILOQAH GHV VRAWV P @ UHV HAGHY HQWHSUVHY GRQQHXVHY G RUGLH 6RU | DOVSI TEKWQI HVHWY : HWERWSTEKW LQGHIDUEEHW

SUNEGI DRI WHE&6

([ DP SBV IQFOGH WH 3UQASGV | RUSHVSRUE®! -QYHWR HQWEHHY &TP DM $PURQ 7KH -QUMMRQDO-QVHWRLY * LRXS RQ &P DM &KDQIH —* && * REDO-QYHWRUE&RDMRQ RQ &P Dk
&KDQUIH * &&& 8 QWG 1 DARQV ( QLRGP HQABLRILDP P H ) IQDQAH -QMIDWYH 81 (3 )— 7DWN) RUH RQ &IP DWW LHIWG ) IQDQADO. IVFRVKLHY 7&)"  6AHQPH %DVHG 7DUHW IQUDWYH 6971 0 RQAHD
&DUERQ3®IGIH * MVIRZ ) IQDQADCE@DQRH IRUL HFWEHR * )$1 = ( XURVIL WWH 1 HWEHR $\WHAD DQDIHY-QUDWYH 7KH$WHAR Z QHUS @DQRH

([ DP S®V IQFOGH 7UDQUSDUHQR -QWMUODMRQDO: © ) ) IQDQFH: DWK 2[1DP $P QH -QMUQDMRQDO* BEDQ WZHW
Q VRVZOADGH 1Q JRRGV DQG VHYEHY EHVE HHQ WHVE R HFRQRP IHV\REBIG DQHVP DIMG WIAIRQ 7KIVP DNHVWH (8 8 6 WDGH LHIMRQWKIS WWH @ HVAIQ WH Z RUTS



U 7KH8 6 &KDP EHJR &RP P HFHWIWG "1 HODAMS Z IMRXMIQULEDQAP RGHIDWRQ &6 ' Z 1@
IP SRVH KHDYt DQG SRIMMD@® XQ HDME®! EXUGHQV RQ FRP SDQHY DQG UMNY WH FROWBQMNUDAR
IUYRBRXV H FHWMYH DQGH SHMYHQMDUWRQ —

U 7KH (6* ZRINQI JWRXS ZIWIQ WH 86 &RQILHW +RXVH &RP P WMH RQ ) LODGADO 6HMEHY
H SUMWHG JURZ IQ) FROFHQV QR &6 ' SRVHY HYHD JUDWUFRQAHLOVWDQ &65' 7KLY GLLHARYH
Z RX@ FDSWWUH D KLIKHJQXP EHUR! 86 EDVHG FRP SDQHV &6 ' LHTXIUHY GVFBVXUH DQG P DOGDMY
IGHOM\ Q) P MIDWY) DQG URVROLQ) DEYHIH HOVLRQP HQEIODQG VRADOLP SDRN 7KLY SORHV 86
FRP SDQHVIQ D SRUMRQ R | RUHWHUS 6 EDVHG VXSSTH.Y DQG FXWRP HY/ R UHEXPH JUHHKRXAHJIDV
HP MMRQV LWHSHARYH R WH HARQRP LIE FRQWHT XHORHY

KWV 7277 XVKDP EHUFRRP  IOMUODWRODOX V FKDP EHURI FRP P HUFH SRMMRO RQ WH HX FRISRUDW VXWRIODELQYV GXH GI@) HOFH GLLHRWYH BRXUAH



https://www.uschamber.com/international/u-s-chamber-of-commerce-position-on-the-eu-corporate-sustainability-due-diligence-directive%20%20Source:%20

(8 RENMFVYHV

$ ( XURSHDQ WXG\  LHYHDBIG WDWRQD Rl FRP SDQIHV P RQMRUVXSSTHY DQG RQD
H WIQG WLV VAKWD, WURXI KRXWIMHUSIRGXPARQ FKDIQ %V HHQ DQG P RWH
WDQ SXEQF DQG SUYDM FRP SDQIHV DRIRW JHRI WDSKIHV DQG VHARYY Z HH @ONHG \R D

VXSSO RKDIQUHDWG (6* UW IOAGHOW 3WRP SWIG E\ WHWH ILUXUHY WH &RP P MMRQ
SIRSRVHG D GUHAWH WH&6 * WR IP SURYH WHWH QXP EHY

7KH &6 ' VHH\V WR I XUKHU P DQGDW @UH FRP SDQHV W 1OMWI DWW \XMBLQDEIDN IO WHL
FRWBSRWDW J RYHURDOQRH 1 LDP HZ RNV WD)\ V GRZ Q KGNV

e RQ REQIDWRQV IRUFRP SDQHY LHIDUEQ) DAXDODQG SRWMQWDOKXP DQ WKW DGYHYH P SDRV
DQG HMURQP HMBCDGYHYH LP SDRW WDWIKH  FDXVHG FRQAEXWG VR RUDUH GILHAD @NHG \R
FROAH.QQ) WHU RSHDWRQY WRH R WHU \XEVMGDUHY DQG WH RSHDWRQV FDULHG RXAWE\
HOMVIQWHUYDOHFKDIQ — DQG

e RQIMEIMWIRUMRDMWRQVR WHREQIDWRQV P HOWNRCQHG DERYHZ KIFK &G R WH GDP DIH

7KLV GXW Rl FDUIH JRHV EH\ RQG WH ®JIF Rl FRP SIDQFH B\ SIRYIGQJ |RUWH SRWEIDV R
FUQIIQ) D VSHALIE AMIOMELON FOIP DIDIQWFRP SDQHV EHRWH D VSHADT HG MGIHDOMGIH
DQG VXSHWYIMRQ B\ IQGHSHQGHOADGP LOMADWYH DXWRUMHY Z KIFK FDQ MXH VDQPARQY DQG
LONQPARQY 6HD UIHIXOMRQ Z KIB! MKDV IW YIWXHY DOR KDV IW @ W 7KH SURSRVHG GILHRRYH
Z RX@ P D\H IWSRWE®! VR VLD SUP DU LOMUDDAWRQDOVWEQGDLGY 1Q WH [IHG Rl &RUSRUDM
6RADGGHVSRQVEION &65 D VRIWDZ LOWR ( XURSHDQ KDUG @F

7KH GUHARYH DANQRZ GIGIHV FRP SDQIHYV  VXEMBQWDOIQ XHORH DITLLP 1IQJ WH SUCQHAS®! WDW
JUDWSRZ HU FDWHY JUDWUIHVSROMEIQY 7KLY GXW UHRRIQI HV FRP SDQIHV DELOW DQG

UHVRXUAHV R H [ HRRYHD SUHYHOWADVMMARSKILE HYHQW VXK DV WRVH UHDWAG VR FOP DWW FKDQJIH

$ N HOP HQVR &6 ' WHIHV RQ WH (8 V DQWASDARQ WDWFRP SDQHV Z 1@ XQGHWENH
P HDQIQJ | XCFRQVXOMRQ DQG HQIDIHP HQWZ W WENHKRGHLY SDUAEXDUD WRVH Z KR DUH P RW
DI HAMG DQG YX@HWDE®! 7KLY FRP SRQHQWP RANHG E\ VRP H DV WMINFKRGHUFDSMBOP  XQGHU

VWRIGV P D SUHVHQWNH P RAMIQMEDW FKD@IQIH Z IMIQ WH | LDP HZ RWN

6RXUFH 5HSS5LVN

$UWLFOH RI WKH &6 '

&RLQHG E\ 9ROWDLUH DQG SRSXODUL]JHG E\ 8QFOH
'DYLG :RRGFRFN *LEVRQ 'XQQ 6HSWHPEHU



$11HPVIAG HOMMHY  VIP HOOH

KR LV FRQFHUDHG "

7KH -XQH YHMRQRI WH &6 ' DSSTHV VR FRP SDQHV LOFXGIQI LOGXVWDOFRP P HUADO
RU 1 LQDQADOXQGHUBNQIV EDQNV IQUXUDQFH FRP SDQHV LQYHWR HQMILP V' H FHSWIRU
SHOMRQ 1XQGV EXVWWH 1 LQDOYHMRQ Z LOMNHD H FXGH IIQDQADOILP V' 7KH IWDP HZ RWN
LOFRUSRUDWAV VSHALIE FUMUD VXFK DV WH QXP EHURI HP S® HHV DQG WH QHWDQQXDO
WUORYHUIQWH (8 FRXS®IG Z W VHRRUVSHALLE UMNY

U (8 HOWAHV ZIW P RWH WDQ HP S® HHV RQ DYHDJH DQG D Z RUTZ IGH QHW
WUWORYHURI RYHU(85 P I@RQ RUFRP SDQHV VHUYIQU DV \WH XGP DM SDUHQAHQWV R
DJWRXS ZIM RYHU  HP S® HHV DQG QHWZ RUTZ IGH WUDRYHU H AHHGIQJ (85
P L@RQ Z [@EH REQHG VR DEKHH R WH UHTXILHP HQW

0 7R DWXWH DQ HTXMZE®! FRP SHWAYH HQYILRQP HOW WH &6 ' HP EWDFHV DQ
H WDWIULMRUDOFRSH  H WIQGQJ W DSSTDELDN VR VXEMGIDUHY DQG RSHIDWRQVRI QRQ
(8 FRP SDQHV IQFOGIQI $P HUFDQ RQHV 6SHALIED® WH ' LWHPRYH DSSTH \R WILG
FRXQW FRP SDQIHV WD HQHIDWMG D QHAWMUQRYHURI DABDVA(85 P LARQ Z IWIQ WH
8 QIRQ RUVR FRP SDQIHV WDWWHUYH DV WH XG\P DM SDIHOWFARP SDQ\ RI D JWRXS  Z KIFK
UHJ MMUHG D QHWZ RUTGZ IGH VWLORYHUH FHHAIQJ (85 P LGRQ Z W DWBDW\( 85

P LGQRQ JHQHDMG Z IIQ WH 8 QRQ DQG HP S®\ HG IOGLYIGXDY 1Q WH SUHYIRXV

\HOU 7KRWH WUIHKRGV Z HH G&Z HHG 1Q -X(H W EH FROMMWMOQWZ I WH &65'
) RPP HUHWP DMV RQ WH QXP EHURI FRP SDQIHV 1Q VARSH DUH W(HH RUH LWLHBIYDQWS8 S
R FRP SDQHVP DI KDYHWR FRP SO

© KIGI 6P DODQG 0 HGIXP M] HG ( QMBUMAV 60 (V' DUH QRAGLLHAD 1Q WH VFRSH Rl WLV
' WHAAYH WH P D VAMDILOG WHP VHOHV DITHPMG B\ W SIRYMRQV Z KHQ DM DV
FROWDRRY RU \XEFRQADRRY VR OUHU FRP SDQHV WDW ID® XQGHU W VFRSH
) XUMHP RUH REQIHG HQWAHY DUH HQFRXUDUHG VR | DAW 60 ( V FRP STDQFH Z W GXH
GQHH P HDVXUHV 0 HP EHUMIWV VKD@SLRYIGH LQDQADODQG RWHU VXSSRUMR KHS
60 (VFRP SO

SUNED! Rl WH&6

7KH DWHWP HQARI WWUQRYHUIRUWILG FRXQAI FRP SDQIHY Z WIQ WH ( XIRSHDQ 8 QIRQ DQG QRARQ D JEEDODG! IV FRP SDAE®! Z W WH XBNV Rl WH : RUG 7UDGH 2 LIDQ] DARQ E\ VHMQJ T
®WGHP DQGQI DG QRQ GMAUP IQDWRU \WUHVKR® IRUQRQ ( XUIRSHDQFRP S

7KH FDBXOMRQ Rl WH WUHVKRGV VKRX@ IQFOXGH WH QXP EHURI HP SB HHY DQG WLQRYHURI D FRP SDQ\ V EWDQAKHY Z KIFK DUH S@FHV RI EXVIQHW RWHUWDQ \WH KHDG RILIEH \WDWDUH B D@
GHSHQGHOVRQ IWDQG \WHUIH RUH FRQUGHIHG DV SDUARI WH FRP SDQ\ 1Q DFFRUEDQRH Z W (8 DQG QDMRQDCBUIMIMRQ 7HP SRUDY DIHQR Z RUNHLY/ DQG RWHUZ RUNHLY 1Q QRQ WIQGDUG IRWP VRI
HP S® P HQUWKRX@ EH IQFO(GHG 1Q WH FDBX@WRQ RI WH QXP EHURI HP SE\ HHVIQ WH XVHUFRP SDQ 3RWMG Z RINHIY VKRX@ RQO EH IQFO(GHG [Q WH FDBXMARQ Rl WH QXP EHURI HP S®\ HHVRI
WHVHQEIQ) FRP SDQ\

S IOINHD EH P I@RQIQWH ILQDOHMRQ DDIQHG Z WM \WH 865 XSCDWG \WUHVKRG

WERYHY FRP SDQHVIGFRUSRIDWG E\ WH@Z RI DWILG FRXQW! Z IW WH BUIVIMRQ RI D\WILG FRXQW RSHDWQ) Z WIQ\MH (8

7KH) UHQRK / RLVXUGI GHYRIUGH YJIDQFH DOHDG\ DSSTHVVR VXEMGIDURVRI 8 6 FRP SDQIHVRSHLDWQJ 1Q ) LDQFH GILHAD RUIQGILHAMD HP S®\ IQ) DWBDWY  LQGLYIGXDY



7LP HOOH
) RUMQI®1 FRP SDQLHV

) RUVKH XOWP DVIA SDUHOWFRP SDQ\ RI D JWRXS VKDWP HHW VKH VKLHVKR@V EHRRZ

-QWWH OVWIQDQRDO HDU

2 Q DYHIIH 1Q WH @VAIIQDQRDO, HDU IQRXGIQU WP SRUDY DIHQR Z RINHLY DQG RWHUZ RINHWY 1Q QRQWEQGDLG IRWP VRI HP SE P HQW3RWMG Z RINHW VKRX@ RQD EH IQFO(GHG I,
FDBXOW WHVHQGIQU FRP SDQ\ VHP SB HHV

% GHRIDURQ (8 FRP SDQHVZ W D QHWZ RUTBZ IGHWMLQRYHUEHBZ (85 P FDQGHD\ WH DSSTEDMRQE\ WILRXJK QRMFDARQ VR WWHUQDAWRQDOVXSHIYIVRY DXWRUW



KDWREQ@] DMRQV™

&RQVXOW DQG HQJDJH ZLWK VWDNHKROGHUV LQ D

&RP SDQHV RXJKW\R | DAMAW DXWHME IOMDRIRQ DQG GIDBRIXH Z IWIQ WHU GXH GI@IHQAH
SIRAHWHY  ( QIDIHP HQWUHTXILHV WRWRXJIK LQIRWP DMRQ GMAHP IQDARQ DQG FRQUXGIMRQ Z WK
WENHKRGHY HQUXUQJ MY FRP SUHKHOMYH VAWKPXWUHG HITHPRYH DQG WP HO Z KB EHQJ FXGMUDD®
VHOMWYH DQG JHQGHUUHVSROMYH -Q WKLV LHIDUG WH (8 VBNHV D VSHALIE GRXE®! P DWIUDOV
DSSWRDAK Z KIFK XVXDE® QHHGVVRP H FOULLFDWRQ RQ WH RWHUMGH RI WH $VBQWE

&RQGXFIWN EXKHP® QLIKIWYEQYLURQP & W L O LJHR®F

WKH FRPSDQ\ V RSHUDWLRQV DQG DORQJ LWV YDOX

$ -QMI DWW GXH GO HOFH LOWR LOMUODCSRIARYV
% -GHQWM\ SURUMYH SUHYHQWP MJDW DG UIHP HG\ DGYHUMH IP SDFW

& &RP P XQW SXEQFO RQ SRWQUWDADGYHIH P SDRW DQG LHSRUAMURXIK DQ DQQXDOMMAP HQ
Q@HZ W &65'

SROWXRXMD P ROMRUWH H I HARYHOHW Rl SRTAHY DQG P HDVXUHY LHSRUADQOXD@  DQG WRU
GRFXP HOWMRQ | RUDWBDVWAMOQ\ HDUW/

SUANFBI RIWH&6 *

$SUNFBI R WH&6 *

SRV D E F GRIWH&6 '
SUNFBI R WH&6 *

SUANFBI  RIWH&6 '

$ UG DRI WH&6 *



(WDEQK DQG SXEQVK D WDQUMRQ S@Q VR HQVXUH VIKDVWWIKH EXVMIOHW P R

DQG WUDVAJ\ DLH D@ QHG Z MK ViIKH RENMIPIYHV R

$ 7WDQMMRQQI VR D VXWRIQDE®I HFRQRP \
% /1P MY JREDZ DP IQI R GHIUHHV &HMXVIQ @RH Z IW WH 3DUYV $JUHHP HQW

& $FKIHVIQU FIP DW QHXWDDN 1Q @H Z W WH ( XURSHDQ &TP DWA / DZ |RURSHUIDARQV 1Q WH ( 8

LOFXGEQ) WH FIP D QHXWDOWV VLI HADQG WH AP DM VU HW
E

SUNFBI Rl WH&6 *



1 RQ FRP SADQFH UM\V  Z KDWVDQPARQV"

© KIBI FRP SDQHV KDYH EHHQ QDYLIDWQ) WH SRWMOWDOUHSXVMRQDODQG RSHIDWRQDOUVN
DUMQJ [LRP (6% IWXHV &6 ' IQMOMLIHY GUDAMNVE\ P DNQI WHP P RIHLP P HGIDWM + ViXFK
| DIOXUHV FDXVH RUFRQMEXW R DGYHUH [P SDRW QRQ FRP STDQFH Z L@EH P HAZ W VDQRARQ\
GHVMIQHG R EHH IHPAYH SLRSRUARQDM DQG GIWXDVYH

$GP LOMADVIYH SHODGUHY

1 DARQDOVXSHUVRY DXWRUMAY P D\ [P SRVH YDURXY VDQPARQV RQ QRQ FRP STDQWARP SDQLHV
XSRQWRURXIK IQYHVA DARQV 7KHVH FDQ LOFOXGH

3HRXQDY VDQPARQV Rl D PO IP XP Rl R WH FRP SDQ V QHWFRQVRIGDMG Z RUTZ LGH
WUDRYHULQ WH EXVOHW\ HDUSUHPHGIQ) WH ILOH

7KH DMXDORH RI D SXEQE WIMWP HOARXWIRIQ) WH FRP SDQ\ V UHVSROVELDN DQG WH VSHALLE
QDWLH Rl WH LQIUQIHP HQW

7KH REQ) DWRQ VR FHDVH WH FRQGXPADQG VR HQVXUH QR UHRXULHQRH Rl VIXFK EHKDYIRU

$ VXVSHMRQRI WH | IHH ALFXOMRQ RUH SRUARI SUIRGXFW

SUNFBI R WH&6



[ IDELAW 1 RU&LYLOGDP DIHV HYHQ SRWHQMDO

&OIP DQW DUH JUDQWG DAGDWMMO \ HDLY VR SXW/XH G DODPARQY DQG VHHN GDP DIHV XQGHUWH
GULHPAYHV SIRYMRQV 7KH FDQ VHHN IQMQPAYH LHIH WIRXIK VXP P DU SUIRAHHGIQIV Z KIFK

P D LQYROH HWHU GH LQWYH RU SLIRYIMRQDOP HDVXUHV DIP HG DAVKDMY) DPARQV SRIMOWD® 1Q
EUHDFK Rl WLV GILHPAWYH RUHQUXUQD FRP STDQRH Z W LW \MBXDWG FUMAID

" LHRVRWY 9 DUDE® 5 HP XQHWDMRQ

&RP SDQHV HP S®\ IQU RYHU IOGLYIGXDEY P XVAMP SGP HOWD IHBIYDQADQG H IHARYH SRIR
HQUXUQJ WDWSDUARI DQ\ YDUDE®! GILHARU UHP XQHIDARQ LV @ONHG VR WH FRP SDQ V WDQMMRQ

SO@Q 7KHDGRSWRQRI VXK D SRR QHAHWAMIMAV DSSIRYDALRP WH $ QQXDC+ HQHIDA HHWQJ
E

SO RIWH&6
SUNFBI  RIWH&6 *



5HIQH'V

3 LIRSRUARQDAW

&6 ' IV IQMQGHG R DSS® VR FRP SDQIHV WDWADQ FDUY RXWGXH GLOI HOFH RSHUDWRQY RQ WHU
YDOH FKDIQV RQ WH XQGHUAMBQGIQ! WDWKLY GXH GO HQFH Z LOEH SURSRUARQDM VR WHUM] H
P HDQV DQG VHRRUDQG DEDSWG VR WH HFRQRP IE FRQM W

/ HI DCFHU/DLOW DQG SUHFIMRQ UHJ DUGLQJ LOGLLHPAEXVIQHW SDUADHU/

$V MMEBQGY WH SLRSRVHG GILHPWYH RITHWY D GHIUHH Rl G DOFHUBIQW DQG DFFXWDR LHIDUGLQJ
WH FRQGMRQV IRUH HP SWRQ ILIRP  @DEIOW [Q FDVH Rl GDP DIH FDXVHG E\  IQGUHPVEXVIQHW
SDUHY

7KH | DXOWKRX @ EH LOWOVRQDORUUHVX OV LRP  QHJ @I HOFH

-OFRUSRUIDWY) WH QRWRQ Rl [OWIQARQDA DX®\RUI DXGMHVXGOMY |LIRP QHIMHQRH B\ WH &RXQAO
LOARGXPHV D QXDQRHG | LDP HZ RN IRUGHWMLP 1QIQ] WH AYIOIDEIV RI FRP SDQUHV XQGHUWH QHZ
GULHARYH 7KLY RUHQUMRQ [P STHV WDWRUD FRP SDQ. VR EH KHTG AYI@ @EG! |RULQUQIHP HOW
WHH P XVWEH D GAVAH.QIE®! HBP HOWRI GHIEHUDWM YIRODMRQ RUD | DXGWAMP P 1QJ [LIRP QHIQIHQW
RYHUAI KWOQ WHUGXH GO HOFH SLRFHWHV

WGEBMY WDARP SDQHV Z L@QRWEH FDWAIRUFD® KHG ME®! | RUD@DGYHUH [P SDRW Z IWIQ
WHU RSHIDARQV RU VXSS® FKDIQV +RZ HYHU WH  Z LOIDFH GUDOUHSHIPXAWMRQV Z KHQ WLV
GHMLP LOHG WDWWH  KDYH [QMQARQD® RU QHIMHQD 1DIBIG VR XSKRG WH UHTXMWM GXH
G HQFH REQI DARQV

7KLV SUQAS®! VHH\W \R VIMNH D EDDQRH EHVE HHQ HQVXUQI WDWFRP SDQIHV DLH DRRYHO DQG
HIHPYHO 1P SOP HQAQJ WH QHFHWDU SURFHWHVVR P M DWW DGYHUWH P SDRW Z KLB! SIRWPQJ

WHP [LRP XQZ DUDQMG DELDN 1Q VAHQDURY EH RQG WHUFRQWRARUIRUIMVLIKW

7KHHRWH WL HP SKDV] HV WH P SRUBQRH Rl HABEQAKIQI LREXVWADQG H IHARYH GXH GLOHOFH
P HAKDQWP V Z IWIQ FRP SDQIHV -“WDOR XQGHWARUHY WH QHRHWIW RI WRLRXJK GREXP HQMRQ
DQG YHULIFDAWRQ Rl H I RUV VBNHQ VR SUHYHQADQG P M DM DGYHUH LP SDFW VR DIILLP FRP STDQFH
DQG VDI HI XDUG DI DIOWSRWWDOIDELQAHY



-QWH VSIULWRI WH GUHARYH FRP SDQIHV P XVWGHP ROWADW VXEMBQWYH DQG SUIRDRWYH HITRUNV 1Q
DGKHUQI VR VXMBLQDEION DQG GXH GO HOAH SWDRAWAHY IDWHUW.DQ EHQI VWP KHG R VSHALLE
UHVXOV RURXWRP HV

7KLY GAMMOPARQ 1P S@HV WDARLI DQL} DAWRQV DUH QRWFDWI RUFD@ @E®! |RUHYHY DGYHUM LP SDRW
ZIWIQ WHU YDOH FKDIQ -QAMDG WH P XVWH KIEMV/UREXVWW SUDPAFDOH IRUNV VR LGHOW

PMDM DQG WHSRUV RQ VXWEIQDEION UMV DQG FROWHTXHQRHV &RP SDQHV \KRXG
GHP RQVADWM D \i VWP DAE Z HOGRFXP HOMG DQG JHQXIOH DSSLRDAK VR XQGHUMIQGIQ) DQG

DGGUHWMQI WH SRWMQWDODQG DRAMDOHVX@V 1Q WHURSHUIDWRQV DQG YDXH FKDIQV VR DIIQ Z W
WH GLLHPWYH DQG XSKRG WHURE@ DARQRI P HDQV
E



8 QFHU/IDLOVIHV DQG FKDABQJI HV | DFHG VIRGD\

6 VIDNHKR@HUW/

7KH GUHARYH XQGHUMIQGDE® OQHHGV WR ZRWN RQ CGHIQQI WENKRGHY 6VNHKRGHY/ DWH
LOGYMNGXDY JUIRXSV RURRP P XQMHY Z W WKW RUGTIMP DM IOMIHW WDWDLH RUFRXG EH
DIHAMG E\ WH DGYHUH IP SDRWV P HQARQHG DERYH

7KH (8 H SHPW DQ DSSWRDFK DOHDG  SIRSRVHG 1Q WH FROM WRI &65'  \WH LGHQWIFDWRQ Rl
WENHKRGHY DQG WH XVH Rl D P DMUDOV P DM 8 MQJ WHWH VRRY HQUXUHV D FRP SDQ
UHFRJIQ HV DQG HQIDIHY WENHKRGHY DQG IGHQWIHY DQG SURUMY HV WH GLYHUH VXVBIQDELDN
DMAXHYWDAWDUH P RANP SRUBQWR W EXVIQHW

7KLY GXDODSSURDAK. HQVXUAV D FRP SDQ\ V VWWBQDELON H I RUV DQG UHSRUAQ) DUH UHBIYDQADQG
WUHMG DDIQQI ZIW WH &65' V HP SKDWY RQ P HDQQIIXO GMFBRVXIH DQG WH &6 ' V
P DQGDW | RUSURDRWYH UMN P DQDIHP HQWQ KXP DQ UJKW DQG HQYILRQP HQVBCP DMLY/




7KH &RP P DMRQV SURSRVDOIQFRISRIDMY WH  YDOXH FKDIQ  FRQPHSW IQFOXGIQ] QRWRQD WH
SURGXPARQ Rl JRRGV RUWH SIRYMRQ Rl VHMEHV EXWDOR DRAYMEV  UHDWG VR WH FRP SDQ\ V

XSWMHDP  DQG GRZ QWMHDP  FRP P HHDOUHDMRQV  7KH VFRSH Rl WH SURSRWHG GLLHRWYH WXV
LOFXGHV Z HOHVWREQKHG FRP P HHDOUHDMROWKISY - GULHAMRU IQGUHAW  ERW XSWMHDP DQG
GRZ QWHDP Rl WKH VXSSO FKDIQ

-Q VIiKH SLRSRVDO YDOXXH FKDLQ P HDQV

0  $PAYMAV UHDWG \R DQG HQMAHY LQYROHG 1Q WH SIRGXPARQ GHMJIQ VRXLAQI H WDPARQ
P DQXIDAMWH WDQVSRUN WRWDIH DQG WXSS® Rl UZ P DWMUDY SWRGXFW RU SDUV Rl D
FRP SDQ\ V SUIRGXPWDQG WH GHYHBSP HOWRI D FRP SDQ\ V SIRGXPWRU WH GHYHRSP HQWRU
SIRYMRQRI DVHYIFH

0 $PAMWA LHDWG VR DQG HOWAHV IQYROHG 1Q WH \VDBI GMMEXWRQ WDQVSRUVMRIDIH DQG
Z DM P DQDIHP HOWRI D FRP SDQ\ V SUIRGXPW RUWH SLRYIMRQ Rl VHUMEHV H FOXGIQ) WH Z DVM

P DQDIHP HOWRI WH SLRGXPVE\ LOGIYIGXDOFRQUXP HWY/

0 -QWH ILODQADOHRRU IMIQFXGHY WH DRAYWAY R WH FOHQW GLLHAD UHFHYIQU VIXFK [ LQDQADO
VHMEHV SIRYIGHG B\ 1IODQADOXQGHWENQIV H FOGIQI KRXWVHKRGV DQG QDWILDOSHWRQV RU
60 (V

7KH GXW Rl YJIOQAH H WQGV FRQYHOMRQDO FRP SIDQFH DQG UHIX@RUY  1WDP HZ RUNV
SHWPP HDAMY) P RWH SWRIRXQGD QR WH HWIFDO HOYILRQP HQWO DQG VRAKBOGP HMRQV Rl
FRUSRUDWM RSHIDARQY 7KLY SUQAS® WDQVFHQGY WDGIMRQDOQRUWRQY RI LHIXOWRY FRP STDQFH
DQG LV HQ LOHG Z W WH FRQAHSW RI FRLSRUIDM UHVSROVELON  HWIFDOEXVIQHW SWDRAEH DQG
VRAHVEDQG HQYILRQP HQEOMZ DUBWKLS

-Q WL OQGVDSH WH WIR®I Rl WH MGIH EHRRP HY RXADOWHYQI QRWP HIHO DV DQ DIEMOVRURI
G DOAHY EXV\DOR DV DQ HIRUAHURI D KROMF 1LWDP HZ RUIN WDWOQRXGHY LHIXOMRUY HWIFDO DQG

VXMBLQDEION QRWP V

7KXV FROADPW EHFRP H IOVAKP HQW WDWHP EHG DQG SURSDI DM WH SUQAS®N XQGHUDIQ) WH
GXW Rl FDIH $UEMDWRQ P HAKDQIWP V P D DOR HQKDQRH DQG DP S@\ WH MGIADY V 1QI XHQRH

Z IWIQ FRUSRUDW YL IOQRH

$UEMDARQ RU DOMODAYH GIVSXW UHMVROMRQ P D EH DQ DAMUDDWH R IDAQMW UHVROIQ
GVSXWV DQG HQ RUIAQ) REQ DARQV

SUNFBI Rl WH&6



7KH GRP HVWE WDQVSRVMRQ Rl WH GILHAAYH EUQIV DERXWXQFHUBIQAHY SUP DU® GXH R WH
GLYHWH GUDODQG IHIXOWRY OQGVADSHY DARW (8 0 HP EHUBVMMY &RXQMHV P D LOMUSLHW
DQG [P SGP HQWMH GILHPAYH GLLIHHQWD DIP 1Q) VR DDJQ MZ W WHUH MAQ) GUDOILDP HZ RUNY

DQG QDUWRQDCSRIHHY

XXMHWHY HVSHAD® WRWH RSHDWY DARRW P XGE® (8 FRXQMHY P LUKWQHHG KHS

QDYLIDWQ) WH GLYHL HQWQDWRQDO LHIX@MAWRQY DUMQI [LRP WH WDQVSRMMRQ 7KH XWH Rl
FROWDPMDOMBXOMRQV WURXI K WH VXSS® FKDIQ FRX@ XQU\ WH KGNV

) XUMHLP RUH MAMDQHHGY VR EH GHWLP LOHG KRZ  FRKHVLYH WH HQIRUAHP HOWP HKDQWP V Z L@
EH DARW WMV 1 DARQDO DXWRUMHY FRX@ DGRSW GMAMQPW DSSURDFKHV VR RYHULIKW
FRP SIOQFH YHULIFDARQ DQG SHQDWV P SRUMRQ 1RU QRQ FRP SIDQFH 7KXV WH.  SRWMOWD®
FUHDW DQ XQHYHQ UHIXOWRU WULDIQ |RUFRP SDQLHV VR QDYLIDWM

7KH &RP P MWRQ IV ZI@Q) VR AHDM FBDU HDMO® XQGHUAMIQGDE®! JXIGHIHV VR DWW
FRP SDQHV DQG 0 HP EHU VMW DXWRUMAV 1Q XQGHUAMBQGEQ) KRZ VR P HHWWHU GXH GO HOFH

REQIDARQV IQFXGIQ) WRWH UHDWG R UJKW DQG SIRWPARQY GHVIBIG 1Q WH $QQH Rl WH

" IWHPRYH 7KLY Z I@EH GRQH 1Q FRQUXGIMRQ Z WK 0 HP EHU VWY YDURXV ( XURSHDQ DI HOAHV

VRADO SDUGHY DQG SRWMQUWD® WH 2 (& DQG RWHU H SHIWIQMODARQDOERGHY  7KHWH

JIXIGHIDHV VKRX@ LOFGXGH JHQHUDODGYIFH DQG VHARUVSHALLE JXIGDORH R | DAQMM FRP SCDQFH

SUWDPAFD®



" LHAVRW Rl VKH YRDUG

&KLH ([ HEXVYH 2 11 LEHU
&(2




&KIH ) LODQFLDCR |1 LFHU
&) 2

&KIH 2 SHDWQJ 2 [1LIFHU
&2 2

&KIH 3LRGXFW\2 || LFHU
&32

&KIH 3WRFXUHP HOW2 |1 LIFHU
&32

(YDODM WH LQMDO IP SBP HQBMRQ DQG RQIRIQ) FRW DQG
DWHW WH IIQDQADO [P STTIMRQV Rl IOQMODY QI QHIDWYH
H WLQDDAHY DQG UHYIHZ 1Q) WH HQWH YDOXH FKDIQ 1Q DDIQP HQW
Z W KHIKWIQHG WEQGDLGY

P SEP HOW' XH ' IDHQFH SRIAHY GIHQ® R WDQVSDUHOWD
FRP P XQEDW UMNV DGYDQRHP HOW DQG FKDEBIQIHV R LQYHRY/
HVXUQJ FROMMMOQR DQGWDQVSDUHQR 1Q LHSRUAMY]

YXGIHW IRU &6 ' FRP SIDQFH DQG WDFN WH FRP SDQ V
SURIUHWIRQ VRZ DGV P HHWQ) HAWBEQKHG EHQFKP DNV

SURDFWHWQHOWH WEKRWWKXSSOIDHUFOLHYWRVWHU
FR O ODERWHOMWLWY HRIQ/E&UKY RWXVWDLQDEILWL /WL
WKURXJKRXW WKH YDOXH FKDLQ

~QWHJBBWIHRUPDLQRH FDWHRDMWJXBUEYHQWQRQ
PLWLIJDWHR®XUHQVXUIFRRWLQXRXWHVVPBQ®
LPSURYHPHQW LQ VXVWDLQDELOLW\ SUDFWLFI

(QVXDRHWLFXD®XM FRHW WHR P S D QR S/H U D WZILRWKY
WKHUHFW VYW ¥X O HPERIGG VOMWHPQ GURFHVVH
WKDW SURILFLHQWO\ LGHQWLI\ DQG PDQDJH |V

~QFRUSRRBWR Q W U DFFOADXVMBRWWX.GDMWMHE D IH I X D U C
VXVWDLQDELOLW\ DQG FRPSOLDQFH H[SHFWDV

&RQWHP SHODSOHR\LQE HSHQWKWE 8HULILFWW LR
YDOL®RWH G HG L B KFR\P S D QX XW W D L QFCED IOR W
DQG GXH GLOLJHQFH SUDFWLFHYV

$GKHWIRVKHUHFWRPB GDWMFBE\SUHYHQWRWYHQWL
DGYHUWWPH DF\WQGHFWL I \DRW X00E0Y H U\PHS D F\R Q

KXPDQLJKD/W KHQY LUR QRIRGWKFHRPSDQDRW LY LW
DQG WKRVH ZLWKLQ WKHLU VXEVLGLDULHV D|Q

0D L QWIUHY X O 0 WRYP D QD J D6 L W L J D{ 8LV NV
SUHYD CH@WVYRSSEBKDL@WXSKRW¥XVWDLQDBIGO L\

FRPSOLDQFH VWDQGDUGYV

~PSOHPHR@GRYHUVRKRWKHFRPSDQ\&XH GLOLJHQF
PDQDJHP NQWW HFORQUWKKBIG GLW URIYBAQVRELOI
PRQLWRDIQ@UHSRUWIQMXVWDLQDRGRWSOLDQF
HITRUWV

(QVXWKSS O IDHEKWH U HVpRHK &6 ' GHYH RSB [HFXWH
VXVWDLGVRENUHRBHROWFRAGS URFHGXXWRHWV XUH
VI\VWHPDWLF FRPSOLDQFH DQG ULVN PLWLJDW



&KLH -QIRLP DURQ
&2

&KIH 7HFKQRM®I\ 2 |ILLFHU
&72

&KLH 0 DUINHMKQJ 2 | I LFHU
&0 2

$@Q WH FRP SDQ\ V P DINHWQJ DQG VDBV P DIMUDY Z W WH
" ILHARYHY IHTXICHP HQWV HQUWXUQJ DFFXUDR DQG  DYRIGIQU
P IMBDGIQ) RUXQUXEVWBQUWDMG XVBQDELDN FOIP V

$GYRFDM IRU WH QHZ® P SOP HOMG SRIAHY DP RQ
HP SE HHV DQG SRWQUDOUHRUXIW VR FXGRYDWA D UHVSRQUELDV
GUYHQ FXGOXWH DQG DWDRW IQGIYIGXDY ZIW D FRQIUKHQW
P IQGHW

* XDUDQWH HP S® HH DZ DUIHOHW DQG XQGHUAMBQGEIQ) RI WH
' ILHARYHY IHTXILHP HOW FRXSGIG Z W WDIQIQJ VR DGHSWD

IGHOW\ DQG P DQDJ H VX\WEIQDELDN UVNY

) RUP XOW DQG H HEXW WH FRP SDQ\ V KXP DQ UJKW SRIAHY
DQG SURFHGXUHV DQG HQVXIH WRURXIK HP S® HH WDIQIQJ RQ
WH&6 ' VGVSRUMRQY



&KIH / HID | LIFHU
& 2
+ HDG Rl &RP SCDQFH

&KIH 6XWDLQDELOW 2 [ LIFHU
&62

(QUXUH WH VDBV WDP IV WRIRXIK® NQRZ GIGIHDE®! DERXW
WH' ILHPRYHV LHTXILHP HOW VR SUHYHQWINH GMAHP LODWRQR

P IMPDGIQJ RUXQUXSSRUMG FDIP V UHIDUEIQU WH FRP SDQ V
VXVELQDELDN SHURWP DQRH VR FXVIRP HY/

-OMIUDWM P RGHOFRQADRMDOFDXVHY  YLILDQRH FOXVHY ERW(
XSWMHDP DQG GRZQWMHDP R HQUXUH DDIQP HQW DQG
DGKHUHQRHZ W WH' ILHPWYH

0 DWMU DQG HIHARYHO FRP P XQIFDW WH GMAMDPARQY DQG
DUANFXOMRQV EHVEHHQ WH GILHAWH DQG QDAWRQDO BUDO
GVSRUMRQV HYHQ DP LGW WHU WIRKQIFDO FRP SB[ W \R
HQVXUH DFFXUDWM DSSTDWRQ DQG FRP STDQAH

(QUXIH P HIEXBXV XQGHUABQGEIQ) DQG DSSTFMRQ Rl WH
" ILHAWH HVSHAD® FROFHWQIQI WH IQMFDWM GHEIY DQG
WIKQIEDDAHY FROVGHUQ) WH GNV EHVE HHQ WH GXW RI FDUH
DQGWH&65'  GILHARYH RQ VXWQDELDN LHSRUAMY DQG H WD
ILODQADAQIRIP DARQ

* XDUDQWH WH FRP SDQ\ V FRQADRW DQG SWDPWRHV DWH 1Q
VWIPWFRP SIDQFH ZIW WH &6 ' DQG VR UHSUHVHOW WH

FRP SDQ\  SWRIAHO® 1Q HDWG ®UDO SIRAHHGIQIV DQG
GLVSXWV EH RUH FRXUV

6H}JH WH RSSRUMQW \R HWEE@K WH FRP SDQ\ DV D
EXVIQHW SDUZHUDD QHG Z W BU DADQG HWKIFDOXWLQDELDN
GYHIIIQ) DGKHHQAH VR GILHARYHY DV D FRP SHWAYH DQG
UHSXVEMRQDCDGYDQWIH

S&RMERUDW FRVHD Z IW WH &KIH 0 DINHAWQJ 2 11 IEHUVR FXUDM
WDQVSDIHQWDQG DXWHOWE FRP P XQIEDWRQ VADWAILHY \WDW
DYRIG JUHHQZ DVKIQJ DQG JHQXIQHD UHSUHVHQWIMH FRP SDQ\ V
VXWLQDELDN H I RUV DQG DAFRP SOKP HOW

/ HDG WH GHYHRSP HQADQG FRP SUHKHOMYH P SOP HQWMRQ
Rl D IREXWWWDQMMRQ SOQ HMVXUQ) WDWIMLY i WP DWFDID
DDIQHG ZIW VXWEIQDEION JRDY DQG REMPWHV DQG
DGKHUQJ VR WH LHIXDWRY 1LDP HZ RUNVVXFK DVWH &6

(WEEQK DQG P DIQWIQ RSHQ FKDQOHY RI FRP P XQEFDMRQ
LQMUODE DQG H WLLDM VR HGXFDW DQG IQRWP WENHKRGHWY
DERXW WH FRP SDQ\V JHOXIQH VXWEIQDEION  SUDPARHY
HQUXUQJ P HWDJHV DUH FBDU VXEWBQUWDMG DQG [UHH 1LRP
P IMBDGIQJ FDIP V



SIMN P DQDIHU

(QIDJH 1Q VAWDMIIE SOQQQ) DQG RUKHVADMRQ R WDQUUMRQ
VADWA LHV WDWOQFRLSRIDM QRARQD FRP STDQFH Z W BU IMDMYH
WHTXILHP HQWV EXWDOR IOQMOVBQILE®! [P SDRAKOFKDQIH Z WIQ
WH FRP SDQ\ DQG IW YDOXH FKDIQ

6SHDKHDGHG WH IGHOWIEDARQ DQG WRURXIK DWHWP HOWRI WH
FRP SDQ V KXP DQ WKW DQG HQYLLRQP HQEOWMNYY HQVXUQJ D
FRP SUHKHQUYH XQGHUMIQGIQ) R SRWMQWO WUDW  DQG
FKDIBIQU HV DRLRW DORSHUDARQDA DRHW DQG WILRXJ KRXWIMH YDOXH
FKDIQ

"HHBS DQG P HAEXEX\VO [P SGP HOW HIHAWH P MIDURQ
VADWILHY HQUXUQ) WH. DUH QRARQD LREXVADQG YIDE®! EXWDOR
DDJQHG Z W ERW WH FRP SDQ\ V ELRDGHU VXWEAQDELDN IADWMI\
DQG DSSTDE®! GUDAWDP HZ RNV VXFK DV&S

0 DQMIQ D SUIRDARYH DSSWRDAK \VRZDUWGV UWN P DQDIHP HQW
FROWOXRXVD P RQMRUQI DQG DGV \WDMILIHY DV SHU WH

HYROIQJ UMN @QGVDSH HQVXUQI WDWIMH FRP SDQ\ LY SHEHXD®
SRIVHG R DGGLHW HP HI HOWAK D@QJ HV DQG WUHDW H | HRRYHO

(QUXWH DDJQP HQW Rl UMN P DQDIHP HQW VWDMILHY Z W \WH
FRP SDQ\ V RYHD@EXVIOHW REMPWYHY DQG VXWEAQDELON JRDY
HQUXUQJ WDWUM P W DARQ GRHV QRAWVFRQITRWZ W EXVLDWHU

VXSSRUWV RU DQL} DWRQDAMIP V DQG DVSILDWRQY

&RIMERDW Z W YDURXV GHSDUR HOWKHDGV DQG H WALQDOH SHIWW
VR JDIQ IQMIKW DQG H SHIMH HQVXUQI WDWUMN IGHOWIFDARQ
DQG P MWDWRQ VAWDMILV DIH KROMAD® GHYHRSHG DQG

ARP SUHKHOMYHO IP SGP HOMG

&RP P XQIFDWA HTHPRYHD Z IV [QMUDCDQG H WLODOMINHKRGHLY
HQUXUQ) WDWWH DH IQRWP HG Rl UIHBIYDQAMIMY DQG P MIDWRQ
VADWI IHY Z IMRXWIQGXAQ) XQQHAHWOL DDIP RUFRQFHD

P SGP HQW LREXW P RQWRUQJ DQG UHSRUMY VIVIMP V' WDW
IDADMM RQIRIQ) RYHOLIKWRI UMV DQG WH HIHPRYHQHW RI
P W DARQ VWDMILHY HQUXUQI WDADGYR HQW FDQ EH P DGH 1Q
DWP HO DQG IQIRWP HG P DQQHU

(QUXWH WDW UN P DQDUHP HQWV IV HP EHGGHG  ZIWIQ WH
RU DQJ DARQDOFX®H SLRP RWJ DZ DIHQHW DQG XQGHUAMQGQ)
DP RQWHP SB HHV DQG IRUMUQ) D FRIERWDAYH DSSURDFK
VRZ DUGV IGHQOW [QJ DQG P W DAQJ SRWCMDOMUHDN



71P HOOH

$IWU WH ( XURSHDQ 3DUIDP HQWDGRSWG D UIHVROMRQ RQ 0 DUK WH ( XURSHDQ
&RP P MRQ SUHVHQMG D SLRSRVDARUD'  ILHAWYH RQ &RUSRUIDM 6XWRIQDEIDN ' XH' IMIHQPH R
ERW WH 3DUIDP HQADQG WH &RXQAORQ ) HELXDU 2Q' HHP EHU WV QXM

0 IQOMMY WLRP \WH (8 0 HP EHU 6V DIUHHG RQ WLV SUIRSRVDO HWREQKIQI D GHTIFDWM
FROVHQVXV RQWHW W

7KH 3DUIDP HQWIQ D S®IQDY VMWMMRQ RQ XQH W HQGRUHG WH SLRSRVHG DP HQGP HQW
7KH DGRSWG W WWI QULFDQWD UH BFWMG WH YHIMRQ DSSWRYHG E\ WH 3DUIDP HQW// HIDG$ 11 DILY
&RP P MWMHIQ$SUCRI WHVDP H\ HDU

7KH &RP P WRQ WH &RXQAO DQG WH 3DUIDP HQWDIH FXUHQWD QHIRWDWQ) \WH 11.QDOW] W
GVAXWQI WH GUDOMELON Rl FRP SDQIHV HQDEGQU DAFHW \R MVWMEH 1RU YIPWP V Rl EUHDFKHV
DQG P HWEXBXVO GHIQQJ IWVFRSH

’—'

2 QFHDSSWRYHG WH GILHPRYH Z RX@ EH SXEQKHG LQ WH 2 [ LAIDORXUDCR WH ( XURSHDQ 8 QIRQ
DQGVENHHIHARQWH W GD\ SRAMBXETFDWRQ 0 HP EHUBVBMMVWHQKDYHDP D[ IP XP Rl VER
\ HDW/ \R P SGP HOADQG SXETH] H QDARQDODRW WDMOQMI DWW WH GLLHRAYHV SLRYIMRQV IOR
WHUGRP HWAF GUIMDMRQ 7KLY WDQUURQ KRZ HYHU FRX@ BDG VR YDU LQJ WDQUSRVMRQV DP RQJ
WMV SHSHWDWQ) D GHIUHH RI G DADP ELIXIW




&65'  &RUSRUDW 6XWEIQDEIQN SHSRUAQD ' LLHARYH

& ' &RUBRUIDWM EXWBIQDEION ' XH' IQJHORH" LWHAWYH
(6*  (QMLRQP HQMBRADMQG* RYHULDOAH

&65  &RUBRUDW 6RADG HVSRQUELOW

(8 ZHEMIWM
KWBV ZZZ HXURSDUHXURSD HX GRAHR GRFXP HOW7S$ 1 KW O

&6 ' RU RQ/IONHGQ
KWV ZZZ CONHGIQFRP FRP SDQ FV GRU



$6&(1" VD VXWEIQDEION DGYMRY ERXWIXH EDVHG 1Q 3DUV ) WDQFH @ H VXSSRWV
FRP SDQHV DWHWP DQDIHY/ DQG LOYHRYY LQ ( XURSH 1Q GHYHBRSIQ) VAWDWMILHY D
FXOXUH DQG WK VROMRQV Z KHH VXWWBLQDELDN DQG SURI VBELON DUH [QVHSDUDE®

© HKHS EXVOHWHY QDYLIDM EH\ RQG LHIXOWRY FRP STDQRH DQG VRZ DUG D I XVXWH
Z KHH HYHY  GHAMRQ IOKHIHOW VXSSRUV VWBIQDE®! SHURWP DOFH -Q WL YMIO
AXUOH  Z H DVAHQG VRIHWHU DDJQQI DP EIMRQV Z W DPARQV

) LDQFH

BDELQH/ RFKP DQQ %HDXNRXU &KIHI ([ HPXVYH 2 |1 LFHU
\DELQH ®FKP DQQ¥ DVAHQG VI FRP
3DWIFH + LlGGIQID * HQHUDCD DQDIHU

SDWIFH KIGGIQID# DVAHQG H\VI FRP

3DWIFH + lGGIQID * HQHIDAD DQDIHU $6&( 1
B6DELQH/ RFKP DQQ &(2 $6&( 1"
* DEUHAD / RYDV HGMRU $6&( 1"

&«@D YHVQHU + HDGRI 3RIR  3XETFDARQV $P &KDP ) LDQHH



$P &KDP ) LDOFH ZDV IRXQGHG 1Q R SWRP RM HRQRP IE H FKDQIHV
EHVE HHQ ) LDQAH DQG WH 8 QWG 6\MV $V D SOMRP IRUP HHWQIV H BPARQ
DQG H FKDQIH $P &KDP ) LDQRH DRW DV D @QN EHVE HHQ SROWFDOHFRQRP IF DQG
DFDGHP [F ALFBN 7RGD\  MEUQIV\RIHKHU ~ ODGQ) ) LHOFK ( XURSHDQ DQG
$P HUFDQ FRP SDQHV DV Z HODV QXP HIRXV DFDGHP |E DQG HARQRP LE SDUHLY
FRP P LWMG \R WH WDQVDABQWE LHIMRQWKLS

“QGHSHQGHOARI DQ\ JRYHLOP HOWDQG FROYIQAHG WIDWERP SDQIHV KDYH D RXADO
LRGIR SO 1Q EUQIIQ] QHZ IGHDV VR WH IRUH IRQARI SXEQE GHEDM WH $P & LV

D GUYIQJ |RUAH EHKIQG SURSRVDY R P HHWWH P DRU FKD@IQIHV | DAQ) VRAHW

WH HARQRP \ DQG WH HQYILRQP HQWS$V VXK $P &KDP ) UDQFH LV FRP P WG \R
HOKDQAQJ ) DQFH V DMDPWYHOHW

2 QEHKDORI IWP HP EHYV WZ RNV Z W SXEQ- GHHMRQ P DNHWYW W GHYHBRS DQG

FROVREGDM D ) LHQFK HQYILRQP HQWIMDLY | DYRUDE®! VR QWM ODARQDCFRP SDQLHV
SDUEXOWD $P HUFDQ ROHV ZKIFK DIH WH GDAQ) IRMHIQ LQYHWRY DQG

HP S® HWY/IQ) WDOFH
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